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See Items #3-6 – Property Value Decline Impact on M&O and I&S in 2017-18 and 2018-19 

+XUULFDQH�+DUYH\�ZLOO�FDXVH�D�GHFOLQH�LQ�SURSHUW\�YDOXHV�IRU�D�QXPEHU�RI�GL
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5HGXFWLRQ�LQ�,6'�3URSHUW\�7D[�&ROOHFWLRQV��
0	2�&ROOHFWLRQV� ����� �����±�������� ��������������
,	6�&ROOHFWLRQV� ����� ����±� ����� 1$
�

7RWDO�3URSHUW\�7D[�&ROOHFWLRQ�5HGXFWLRQV�� ����� �����±�������� ��������������

,QFUHDVHV�LQ�6WDWH�&RVWV��
)63�6WDWH�$LG�,QFUHDVHV��'HFUHDVHV�� ��� ��� ������±�������� ������������
&K����5HFDSWXUH�5HYHQXH�'HFUHDVHV� �� �� ����±������ ������������

7RWDO�6WDWH�&RVWV� �� �� ���±����� ��������������

7RWDO�,6'�%XGJHW�5HGXFWLRQV� ����� �������������� ����������

,Q�0LOOLRQV�� 5DQJHV�DUH�05(�±�:&6��

1$
�±�%\�)<������ZH�DVVXPH�GLVWULFWV�ZLOO�KDYH�DGMXVWHG�,	6�WD[�UDWHV��VR�WKHUH�ZRXOG�EH�QR�UHGXFWLRQ�LQ�
WD[�FROOHFWLRQV�WR�VXSSRUW�GHEW�SD\PHQWV�JRLQJ�IRUZDUG���7KLV�ZLOO�RFFXU�IRU�PDQ\�LQ�)<������

����7KLV�PRGHO�DVVXPHV�D����GHFOLQH�LQ�FROOHFWLRQV�IRU�WD[HV�SDLG�E\�-DQ��������7KLV�LVQ¶W�SURSHUW\�WD[�
UHOLHI��DV�WD[�ELOOV�GRQ¶W�GHFOLQH��EXW�UDWKHU�WD[SD\HUV�ZKR�DUH�XQDEOH�WR�SD\�WKHLU�SURSHUW\�WD[�ELOO�DQG�JR�
GHOLQTXHQW�EHFDXVH�RI�WKH�VWRUP��
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An Illustration 

7KH�IROORZLQJ�JUDSK�SURYLGHV�DQ�LOOXVWUDWLRQ�RI�WKLV�HIIHFW��EDVHG�XSRQ�D�GLVWULFW�ZLWK�D�EDVHOLQH�
0	2�EXGJHW�RI�������

2017-2018:��,Q�WKLV�H[DPSOH��WKH�GLVWULFW¶V�WRWDO�0	2�EXGJHW�EHIRUH�WKH�VWRUP�ZDV�������RI�
ZKLFK�KDOI�ZDV�VXSSOLHG�E\�ORFDO�SURSHUW\�WD[HV�DQG�KDOI�E\�VWDWH�DLG���$EVHQW�UHDSSUDLVDOV�
RUGHUHG�E\�WKH�,6'��WKHUH�LVQ¶W�DQ\�GHFOLQH�LQ�YDOXHV�IURP�WKH�VWRUP����,Q�UHDOLW\��WKHUH�ZLOO�EH�D�
VOLJKW�GHFOLQH�LQ�FROOHFWLRQV�JLYHQ�WKH�OLNHOLKRRG�RI�WD[SD\HU�GHOLQTXHQF\��VLJQLILHG�E\�WKH�
DVWHULVN��� 7KH�VWDWH�DLG�SRUWLRQ�RI�WKHLU�EXGJHW�LV�EDVHG�RQ�����������YDOXHV��ZKLFK�LQ�WKLV�FDVH�
DUH�DVVXPHG�WR�EH�WKH�VDPH�DV������������

2018-2019:��3URSHUW\�ZLOO�EH�UH�YDOXHG�WKLV�\HDU�EHFDXVH�SURSHUW\¶V�PDUNHW�YDOXH�LV�GHWHUPLQHG�
HYHU\�\HDU���7KH�H[DPSOH�DVVXPHV�VLJQLILFDQW�GHFOLQHV�LQ�YDOXHV��VR�WKDW�WRWDO�FROOHFWLRQV�DUH�
RQO\������ %XW�WKLV�UHGXFHG�FXUUHQW�\HDU�YDOXH�GRHVQ¶W�DIIHFW�WKLV�\HDU¶V�VWDWH�VKDUH���,QVWHDG��
VWDWH�VKDUH�LV�EDVHG�XSRQ�WKH�YDOXHV�IRU�WKH�SULRU�\HDU���$V�D�UHVXOW��WKH�GLVWULFW�ZLOO�VHH�D�
QRWLFHDEOH�UHGXFWLRQ�LQ�LWV�WRWDO�EXGJHW����

2019-2020: 7KH�VLJQLILFDQW�GHFOLQH�LQ�SURSHUW\�YDOXHV�IURP�WKH�SULRU�\HDU�DUH�ILQDOO\�UHFRJQL]HG�
ZLWK�FRUUHVSRQGLQJ�LQFUHDVHV�LQ�VWDWH�VKDUH�GXULQJ�WKLV�\HDU���3OXV��SURSHUW\�YDOXHV�ZLOO�EHJLQ�
VZLQJLQJ�EDFN�XS�DW�WKLV�SRLQW��DV�VWRUP�UHFRYHU\�LV�LQ�IXOO�VZLQJ���7KH�UHVXOW�ZLOO�EH�D�SRVLWLYH�
VLGH�HIIHFW�RI�WKH�ODJ�LQ�)63�IRUPXODV��ZLWK�WKH�GLVWULFW¶V�RYHUDOO�EXGJHW�XS�WR��������




