
    
 

according to both statutory requirements and State Board of Education (SBOE) rules. This review includes confirming that 
the application is complete and accurate and that the district is financially sound. The TEA also reviews the district’s School 
FIRST or Charter FIRST rating, its annual financial audit report, its accreditation status, its intervention status, its accountability rating, and the complaints database that is maintained by the agency. Charter districts must have a preliminary investment grade credit rating to be considered for the guarantee. 

Applications for new money bond issues are collected each calendar month and processed at one time. Districts receive 
notification of their award of the guarantee on the 15th business day of the month following the month in which the 
application was received. Applications for the refunding of previously PSF-guaranteed issues are processed as they are 
received. Applications for the refunding must show a present -value savings to the district in order to be considered. 
In the event of default by a district, bond holders will receive all payments due them from the corpus of the PSF. The 
payments will then be recovered from the district’s next state aid payment. If the district fails to pay the principal 
or the interest on a bond as it is stated to mature, other amounts not due and payable are not accelerated and do not 
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