








 

 
 

 

 
         

     
  

     
  

     
  

  

  
 

 

    
       

       
   

      
    

      
    

     
       

    
 

   
    

     

  

       

    

      

      
       

• Compensation of the employees who work on the program
• Supplies and materials for the program
• Equipment purchased and used for the program
• Travel expenses incurred to carry out the program

Indirect Costs 
As per 2 CFR 200.56, indirect (facilities and administrative) costs are those costs incurred for a 
common or joint purpose benefitting more than one cost objective that cannot be readily 
assigned to the cost objectives specifically benefitted without effort disproportionate to the 
results achieved. TEA uses indirect costs to calculate your district’s indirect cost rate. Examples 
of indirect costs include the following: 

• Costs that benefit the entire organization, such as accounting and fiscal management,
payroll, human resources, accounting, occupancy and space maintenance for agency-
wide services, agency-wide strategic planning, and executive management, including
the salaries and expenses of employees who perform these activities

• Fixed costs of the employees related to indirect (facilities and administrative) costs,
including retirement, unemployment compensation, health insurance costs, and
contributions to fringe benefits

Calculation of Indirect Cost Rates 
TEA uses this classification of actual costs to calculate an ISD’s indirect cost rate. The 
calculation is based upon a simple ratio of your school district



 

     
 

   

    

    
  

  
    

    
 

 
    

  

  
 

    
   

  
 

 
 

  
  
   

https://pryor.tea.state.tx.us/
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